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Dr Reddy’s Laboratories

In-line Q4; relatively attractive now Rating: Accumulate
Q4FY24 as expected Target Price: INR 6,981

, . Upside: 12%
Dr Reddy’'s Laboratories (DRRD IN) reported Q4FY24 revenue and CMP: INR 6.258
EBITDA broadly in line with our estimates. PAT came in 23% ahead, helped - INR 0,256 (ason 7 May 2024)
by lower depreciation and tax and higher other income. Per our analysis,

Key data*
lower gReviimid contribution was compensated for by higher base business Bloomberg /Reuters Code DRRD IN/REDY.BO
revenue in the US and sharply higher margin in PSAI. Current /Dil. Shares O/S (mn) 167/166
gReviimid - Contribution lower; US base remains strong Mkt Cap (INR bn/USD mn) 1,044/12,499
gReviimid, while continuing to be a major contributor, saw its share epb D2y Vol [SMNSE Avg) 381,200
Face Value (INR) 5

to the region of USD 60mn, in our estimate. Base US business which saw
a step jump in Q3, sustained in Q4 as well, in our estimate. We expect
gReviimidto pick up in Ql, also helped by likely higher volume share as
per the terms of the settlement with the innovator. We expect the higher
levels of base business also to sustain, together delivering mid-teen

1 USD =INR 83.5
Note: *As on 7 May 2024; Source: Bloomberg

Price & Volume

: . . 7.500 + - 4,000

growth in US business in FY25.

. ] . . . 6,500 - - 3,000
Russia, RoW do well; Sanofi deal to help growth in India business
Russia and the CIS business grew well, but the reported growth number 5500 1 - 2000
was hit by weak RUB. RoW business grew 40% YoY in Q4 - It has grown 4,500 L 1,000
13% for FY24. India growth came in better at 10.5% for Q4, but FY24 2500 Al \ bl ‘ Wl o
was a lackluster year with just 5.5% growth. We expect only single-digit ' May-23 Se;;-23 Jan-24 May-24

organic growth in India in FY25; but the addition of Sanofi’s vaccine
portfolio may likely push overall growth to mid-teen.
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Source: Bloomberg

PSAI margin strong Shareholding (%) QI1FY24 Q2FY24 Q3FY24 Q4FY24

PSAI business sustained the recently-improved gross margin at ~29%. Promoter 267 267 267 267
This is the highest in several years. We expect these levels to broadly Institutional Investors 615 633 626 628
sustain and help overall core margins. Other Investors 43 22 23 23
Valuation: Upgrade to Accumulate; TP raised to INR 6,981 General Public 7.5 7.9 8.4 8.3
We raise FY25E-26E core earnings by 6%. DRRD trades at 17.2x FY25E ~ Source:BSE

core earnings. After the large under-performance of the stock to peers in Price performance (%] 3m 6m 12m
the past six months, we find the stock better valued than earlier, despite the Nifty 1.7 14.9 234
potential profit decline in FY27 from loss of gReviimid opportunity. So, we Dr Reddy's Labs 1.3 15.8 26.6
upgrade DRRD to Accumulate from Reduce and raise our TP from INR Cipla (3.6) 14.0 50.0

6,018t0INR 6,981, which is 17.5x FY26E core earnings plus cash per share. Source: Bloomberg
Increased price erosion in the US generics market will be the key risk.

YE March (INR mn) Q4FY24 Q4FY23 YoY (%) Q3FY24 QoQ (%) FY24 FY23 YoY (%)
Net Sales 70,830 60,328 17.4 72,148 (1.8) 279,164 240,939 15.9
Gross Profit 41,483 33,357 24.4 42,203 (1.7) 200,777 177,947 12.8
EBITDA 17,842 13,189 353 20,180 (11.6) 78,389 59,632 315
EBITDA Margins (%) 252 21.9 332.8 28.0 (278.0) 28.1 24.7 333.0
Other Income 2,271 1,434 58.4 2,324 (2.3) 9,904 4,550 117.7
Interest 593 354 67.5 394 50.5 1,711 1,428 19.8
Depreciation 3,539 3,730 (5.1) 3,880 (8.8) 14,859 13,335 11.4
PBT 15,981 10,539 51.6 18,230 (12.3) 71,723 49,419 45.1
Tax 2,946 3,663 (19.6) 4,468 (34.1) 16,186 15,300 5.8
Tax Rate (%) 18.4 34.8 (1,632.2) 24.5 (607.5) 226 31.0 (839.2)
PAT 13,035 6,876 89.6 13,762 (5.3) 55,537 34,119 62.8
Minority Interest 35 76 (53.9) 27 29.6 147 370 (60.3)
PAT 13,070 9,592 363 13,789 (5.2) 55,684 45,067 236
Adjusted Net Income 13,070 6,952 88.0 13,789 (5.2) 55,684 34,489 615
NPM (%) 18.5 115 692.9 19.1 (65.9) 19.9 14.3 563.2
Key Financials
YE Revenue Yoy EBITDA EBITDA  AdjPAT YoY Fully DEPS RoE RoCE F/E  EV/EBITDA
March (INR mn) (%)  [INRmn) margin (%) (INR mn) (%) (INR} (%) (%) ) (x)
FY24 279,164 15.9 78,389 28.1 48,015 53.2 332.2 24.1 26.0 18.8 12.7
FY25E 314,254 12.6 93,060 29.6 57,550 19.9 369.7 22.1 25.6 16.9 10.7
FY26E 334,844 6.6 97,883 29.2 60,628 5.3 387.3 19.4 23.4 16.2 102
FY27E 319,157 (4.7) 67,850 21.3 36,574 (39.7) 244.0 10.4 12.1 25.7 14.7

Note: Pricing as on 7 May 2024; Source: Company, Elara Securities Estimate
Bino Pathiparampil ¢ bino.pathiparampil@elaracapital.come +91 22 6164 8689
Kashish Thakur ¢ kashish.thakur@elaracapital.com ¢ +91 22 6164 8569
Runit Kapoor ¢ runit.kapoor@elaracapital.com ¢ +91 22 6164 8500
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Consolidated Financials (YE March)

Income Statement (INR mn) FY24 FY25E FY26E FY27E Revenue & margin trend
Net Revenues 279,164 314,254 334,844 319,157 340,000 - - 32
EBITDA 78389 93,060 97,883 67,850 296 292 -
Add:- Non operating Income 9,904 6000 6000 6000 320000 1 281 .
OPBIDTA 88,293 99,060 103,883 73,850 5300,000 ] % =
Less - Depreciation & Amortization 14,859 16,200 17,700 19,200 % 280,000 - =
EBIT 73434 82860 86,183 54,650 = 0000 | s [ 2
Less:- Interest Expenses 1,711 1,400 672 789 ' 22
PBT 71,723 81,460 85,511 53,861 240,000 T T T 20
Less - Taxes 16,186 19,550 20,523 12,927 FY24 FY25E FY26E FY27E
Add]Less: - Minority Interest 147 200 200 200 NetRevenues  —&— EBITDA Margin
Reported PAT 55684 62,110 65,188 41,134 Source: Company, Elara Securities Estimate
Adjusted PAT 48,015 57,550 60,628 36,574
Balance Sheet (INR mn) FY24 FY25E FY26E FY27E
Shareholder's Equity 280,550 336,187 394,887 429,520 Adjusted profit growth trend
Minority Interests - (200) (400) (600)

! 80,000 - - 80
Borrowings 20,020 6,720 7,890 8,578 60.000 | 52.9
Other Non-current Liabilities 4,939 4,939 4,939 4,939 40,000 1 196
Total Liabilities 305,509 347,646 407,315 442,438 T 50000 5.2 - 30 B
Net Fixed Assets 76,886 72,186 66,486 59,786 s, . . . g
Intangibles and Goodwill 41,204 41,204 41,204 41,204 £ (20,000} - \ - (20)
Investments 5,255 5,255 5,255 5,255 140,000) - (39.8)
Cash and Cash Equivalents 81,639 113,908 173,309 230,354 (60,000) - L (70)
Net Working Capital 84,401 98,969 104,937 89,715 FY24 FY25E FY26E FY27E
Other Non-current Assets 16,124 16,124 16,124 16,124 Adjusted PAT —&— PAT Growth
Total Assets 305509 347,646 407,315 442,438 Source: Company, Elara Securities Estimate
Cash Flow Statement (INR mn) FY24 FY25E FY26E FY27E
Cash profit adj for non cash items 65,615 73,710 77,560 55,123
éﬁ:r/u Z‘ZSSS + Working Capital (20,182) (14,568)  (5968) 15,222 Return ratios
Operating Cash Flow 45,433 59,142 71,592 70,346 30 5 260 256
Less:- Capex (15,339) (11,500 (12,000) (12,500} 25
Free Cash Flow 30,094 47,642 59,592 57,846 20 |
Financing Cash Flow (11,472) (15373 (191) (801) .
Investing Cash Flow (12) - - -
Net change in Cash 18610 32269 59401 57,045 01 b
Ratio Analysis FY24  FY25E  FY26E  FY27E > '
Income Statement Ratios (%) 0 Fy24 ' - ' FY26E ' FY27E '
Revenue Growth 15.9 12.6 6.6 (4.7)

—— ROE (%) —&— ROCE (%)

EBITDA Growth 31,5 18.7 5.2 (30.7)
PAT Growth 52.9 19.6 5.2 (39.8) Source: Company, Elara Securities Estimate
EBITDA Margin 28.1 29.6 29.2 21.3
Net Margin 17.2 18.3 18.1 11.5
Return & Liquidity Ratios
Net Debt/Equity () (0.2) (0.3) (0.4) (0.5)
ROE (%) 24.1 22.1 19.4 10.4
ROCE (%) 26.0 256 23.4 12.1
Per Share data & Valuation Ratios
Diluted EPS (INR/Share) 332.2 369.7 387.3 244.0
EPS Growth (%) 61.2 1.3 438 (37.0)
DPS (INR/Share) 40.0 40.0 40.0 40.0
P/E Ratio (x) 18.8 16.9 16.2 25.7
EV/EBITDA (x) 12.7 10.7 10.2 14.7
EV/Sales (x) 3.6 3.2 3.0 3.1
Price/Book (x) 3.7 3.1 2.7 2.4
Dividend Yield (%) 0.6 0.6 0.6 0.6

Note: Pricing as on 7 May 2024; Source: Company, Elara Securities Estimate
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Exhibit 1: Valuation on core earnings basis

FY22 FY23 FY24 FY25E FY26E
Core EPS (INR/share) 1588 187.3 2865 3425 3602
Core EPS growth (%) 142 180 529 196 52
Cash per share (INR/share) ~ 276.7 376.7 487.1 678.0 1,029.7
Current core P/E (x) 363 308 20.1 168 160
Core ROIC (%) 202 260 350 351 350

Source: Company, Elara Securities Estimate

Conference call highlights

Quarter summary

Revenue growth was attributed to good generic
business in the US.

SGA expenses increased 14% in Q4. This increase was
due to a rise in sales and marketing expenditure.

R&D for Q4 stood at INR 6.9bn — 9.7% of the sales
increase was on account of higher number of fillings.

ETR was lower in the quarter due to a one-time
benefit accruing from account reversal of a tax
provision, re-measurement of deferred tax asset
owing to increase in US state tax liability and
adoption of corporate tax rate.

Net cash for the quarter stood at INR 64.6bn, while
free cash flow generated for Q4FY24 and FY24 stood
at INR 5.3bn and INR 19.1bn respectively.

Capex for the quarter stood at INR 5bn and for FY24
INR 15.2bn. The capex is deployed towards
expansion (~75%) and ~25% towards maintenance.

In Q4, DRRD entered in an exclusive partnership with
Sanofi to promote and distribute its vaccine brands in
India. Also, DRRD partnered with Bayer to distribute
the second brand for heart failure management drug,
Vericiguat, in India.

DRRD has a licensing agreement with US-based
biopharma, Pharmazz, to market (first-in-class
Centhaquine (Lyfaquin®), for the treatment of
hypovolemic shock in India.

Revenue from the JV with Nestle may start to flow in
from FY26.

DRRD's R&D expenditure break-down is as follows:
60% is allocated to small molecules, 20% to
Biosimilars, and 20% to APIs.

The US business

Growth in the US was largely on account of increase
in volumes of DRRD'’s base business, and contribution
from new launches, though partly offset by price
erosion. The sequential decline was due to a decrease

Elara Securities (India) Private Limited

in base business volumes and price erosion in select
brands.

Five new products were launched in Q4 and 21
products in FY24. DRRD filed nine ANDA in Q4, taking
the total filling to 17 in FY24.

Growth from small molecules may be visible from
FY25, carrying on till FY28, and revenue from
Biosimilars may flow in from FY27.

Q4 registered the sales of gReviimid. The decline in
the US business was not linked to the decrease in the
drug's sales but rather to the performance of the base
business.

Price erosion for the quarter been stable.

gLumify is approved and may be launched in
QI1FY25.

India business

Decline in India business was on the account of lower
volumes from the base business.

DRRD launched three new brands in India in Q4,
taking the annual total to 13 new brands.

The business does not face any threats from
organized pharmacy players in branded generic
business.

Europe business

Growth in Europe business was primarily on account
of improvement in base business volumes and new
product launches, but partly offset by price erosion.
QoQ growth was primarily on account of the increase
in base business and favorable forex.

DRRD is planning to launch Ritiximab in Ukraine. It
has not yet received approval for the product from
the authority.

DRRD launched six new products in the region,
taking the annual total to 42.

Emerging market

YoY growth is attributable to new product launches,
while QoQ decline was due to unfavorable forex.

DRRD launched 17 new products across various
countries in the region, taking the annual total to 106.

Biosimilar

The initial significant product is slated for a launch in
the US in FY27, with subsequent launches in other
markets in the years following FY27. Management
anticipates the biological division to reach break-even
post the launch of the first product in FY27.
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Exhibit 2: One-year forward P/E trading at ~ 15x

Dr Reddy’s Laboratories

Guidance

= The anticipated effective tax rate for FY25 is ~24-25%. 60 +

50 -
40 -

= Branded generic business is expected to grow in
double-digits. The management expects domestic

X

business to grow above generic business growth 30 A y’
levels.
20 - /b/
= Management aims to achieve a position among the 10 n - ""'°=
top-five in the domestic market, targeting an annual ¥ 22222 5 R RA
P T T T T T S S R R T T
revenue of ~INR 1,200bn. F P S EFEfFEFTEFEEFEE S
= Emerging markets are also anticipated to experience Rolling P/E —— 10 year Avg Stdev +1 Stdev -1
double-digit growth.
. . Source: Bloomberg, Company, Elara Securities Estimate
= R&D expenditure is forecasted to range between
8.5% and 9% for FY25.
=  DRRD has plans to introduce over 20 products in the
US market in FY25 and continue to introduce 15-20
products in the Chinese market.
= SGA, as a percentage of sales, is expected to remain
at ~27% for FY25.
= |n the long term, the company is aiming to maintain
a 25% EBITDA margin and a 25% return on capital
employed (ROCE).
Exhibit 3: Change in estimates
Old Revised % change New
(INR mnj FY25E FY26E FY25E FY26E FY25E FY26E FY27E
Sales 307,443 324,370 314,254 334,844 2.2 3.2 319,157
EBITDA 90,042 94,404 93,060 97,883 3.4 37 67,850
PAT 54,291 57,591 57,550 60,628 6.0 5.3 36,574
EPS 336.3 364.4 369.7 387.3 9.9 6.3 2440
TP (INR) 6,018 6,981 16.0
Rating Reduce Accumulate

Source: Elara Securities Estimate
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Date Rating Target Price Closing Price
35 29-Jan-2021 Buy INR 5,800 INR 4,602
36 14-May-2021 Buy INR 6,050 INR5,197
37  27-Jul-2021 Buy INR 5,600 INR 4,840
38  29-Oct-2021 Buy INR5,620 INR 4,659
39 13-Apr-2022 Buy INR5,530 INR 4,302
40  19-May-2022 Buy INR 5,300 INR 3,929
41 28-Oct-2022 Accumulate INR4,910 INR 4,460
42  10-May-2023 Reduce INR 4,946 INR 4,867
43 26-July-2023 Reduce INR5,579 INR5,476
44  30-Jan-2024 Reduce INR 6,018 INR5,841

45  7-May-2024 Accumulate INR 6,981 INR 6,258

#AC = Analyst Change

Guide to Research Rating

BUY Absolute Return >+20%
ACCUMULATE Absolute Return +5% to +20%
REDUCE Absolute Return -5% to +5%
SELL Absolute Return <-5%

Elara Securities (India) Private Limited
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note
is to provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding
/ evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred
to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment
in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and
risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent
recommendation to its client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of
its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations
or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or
agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking
or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is
strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements
within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes,
should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or
the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future
results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any
of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private
Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits
that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall
it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from
maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private
Limited. It is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration
mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India
Limited [NSE], in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited's business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in
last five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on
Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing
business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are
registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest
in the subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of
1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India)
Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date
of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities
(India) Private Limited or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate
entities of Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara
Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may
have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company or
third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

Disclosures for U.S. Investors

The research analyst did not receive compensation from Dr Reddy’s Laboratories Limited.

Elara Capital Inc.’s affiliate did not manage an offering for Dr Reddy’s Laboratories Limited.

Elara Capital Inc.’s affiliate did not receive compensation from Dr Reddy’s Laboratories Limited in the last 12 months.

Elara Capital Inc.’s affiliate does not expect to receive compensation from Dr Reddy’s Laboratories Limited in the next 3 months.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it
should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or
strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice,
and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the
interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please
note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a
different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that
investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment
decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of
particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable
for your particular circumstances and, if necessary, seek professional advice.
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Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not
guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future
performance could differ materially from these “forward-looking statements” and financial information.
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